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KARAWEIT -KANDAWGYI LAKE, YANGON

INDIAN PM MANMOHAN SINGH MAKES 
LANDMARK VISIT TO MYANMAR
Prime Minister Singh, the first Indian Prime Minister to visit the country in 25 years since 
1987, was greeted with a guard of honour as he met President TheinSein in the capital 
Naypyidaw.
The two sides signed 12 agreements to strengthen trade 
and diplomatic ties –on border area development, air 
services, cultural exchanges, a $500m credit line between 
India's Export-Import Bank and Myanmar Foreign Trade 
bank and establishment of a joint trade and investment 
forum.
On his arrival in Myanmar, he said – “We need to work 
with each other and with other countries of our region to 
build prosperity, promote openness of thought and 
facilitate trade and movement of goods, people and ideas.” 
During his three-day trip, Manmohan Singh also met 
opposition leader Aung San SuuKyi, whose mother once 
served as Burma's Ambassador to India and had bilateral 
meetings with Sri Lankan President Mahindra Rajapaksa, 
Bangladesh Prime Minister Sheikh Hasina and other 
leaders.
Prime Minister Manmohan Singh also took part in the third BIMSTEC (Bay of Bengal 
Initiative for Multi-Sectoral Technical and Economic Cooperation) summit, which focused 
on increasing connectivity and establishing architecture of subregional economic 
cooperation.
India wishes to see BIMSTEC promote economic and energy cooperation, encourage 
cultural links and strengthen security contacts.
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MYANMAR PRESIDENT U THEIN SEIN, RIGHT, TALKS 
WITH INDIAN PRIME MINISTER MANMOHAN SINGH
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AGROFORESTRY IN MYANMAR: 
A LONG TERM SUSTAINABLE SOLUTION 
HISTORY OF AGROFORESTRY IN MYANMAR - Agroforestry has existed in 
Myanmar over centuries. The first advent was seen with the “Taungya” system of shifting 
cultivation, a forerunner to agroforestry. The word is reported to have originated in 
Myanmar and means hill (Taung) cultivation (ya). It was subsequently used to describe the 
afforestation method in Myanmar. 
In 1856, when Dietrich Brandis was in Myanmar, he realized the detrimental effect of 
shifting cultivation on the management of timber resources and encouraged the practice of 
“Regeneration of Teak” (TectonaGrandis) with the assistance of “Taungya”, which 
involved the cultivation of agricultural crops in forests.
Two decades later, the system proved to be so efficient that teak plantations were established 
at very low costs. 
In 1890s, the concept was then introduced from Myanmar to Chittagong and Bengal areas in 
colonial India. The “Taungya” system is often cited as a popular and mostly successful 
agroforestry approach to establishing forest plantations in Myanmar. 
AGROFORESTRY AT A GLOBAL LEVEL - Agroforestry systems include both 
traditional and modern land-use systems in which trees are managed together with crops 
and/or animal production systems in agricultural settings.Agro forestry is a critical concept, 
at a global level, which looks to sustain livelihoods, alleviate poverty and promote 
productive and resilient cropping and grassland environments in the local 
regions.Agroforestry is practiced in both tropical and temperate regions, particularly 
relevant in regions where food security is a major issue, such as Southern Asia, Sub-Saharan 
Africa and Eastern Asia.
AGROFORESTRY AND ECOSYSTEMS - It also enhances ecosystems by storing 
carbon, preventing deforestation, increasing biodiversity, protecting water resources and 
reducing erosion. In addition, when applied strategically on a large scale, agroforestry 
enables agricultural lands to withstand weather events, such as floods and drought, and 
climate change.
TECHNOLOGICAL INPUTS - Another interesting view is what information technology 
has to offer agroforestry. As an example, Tata Consultancy Services (TCS) has developed a 
mobile agro-advisory system called mKrishi, to improve agricultural productivity and 
GeoVun - a GIS based technology for tracking forest cover and preservation of biodiversity 
in India. A combination of such technologies can help better manage the linkage of 
agriculture and forests. For agroforestry to succeed it must make economic sense - a 
business model that works for all stakeholders.
FOOD INSECURITY IN DEVELOPING COUNTRIES – Agroforestry – the 
integration of trees and shrubs with crops and livestock systems – have a strong potential in 
addressing the problems of food insecurity in developing countries. Done well, it allows 
producers to make the best use of their land, can boost field crop yields, diversify income 
and increase resilience to climate change. 
INDIA'S INTEGRATION OF AGROFORESTRY -In what is seen as a ground-breaking 
move, India has become the first nation in the world to adopt an agroforestry policy. The 
National Agroforestry Policy, which deals with the practice of integrating trees, crops and 
livestock on the same plot of land, was launched February 10, the first day of the World 
Congress on Agroforestry, held in Delhi.

-  Ranjit Barthakur, Founding Chairman, Myanmar Matters



3 Vol 6: Feb-Mar 2014

MYANMAR'S ASEAN CHALLENGE: 
BOOST TO INDIA–ASEAN RELATIONS
As Myanmar takes on a long-coveted role 
as chairman of the Association of Southeast 
Asian Nations (ASEAN), it would prove to 
be central to the Asean-India partnership 
for progress and prosperity. It is also of 
relevance to the maintenance of peace and 
security in the region.

Myanmar may struggle to cope with the 
onslaught of meetings, a total of 1,100 this 
year, however, there are reasons to believe 
that — despite being new to the chair — 
Myanmar can do we llto lead the 10-nation 
group to its economic community goal by 
2015.

For almost two decades, Myanmar was 
isolated. But since 2011, the country has 
drawn massive international interest for its 
dramatic political and economic reforms. 
The government of President TheinSein has 
released political prisoners, relaxed media 
censorship and opened the economy to 
foreign investment. The holding of the Asean gavel thus symbolises Myanmar's arrival to 
the global community. 

At the same time, it gives Myanmar another opportunity to demonstrate that it is committed 
to democracy and wider integration with the world outside.

However, doubts have been raised about the country's ability to steer a group as significant 
as Asean in a rapidly changing strategic environment in the region.

Myanmar will have to deliberate on three major priorities: to accelerate the economic 
integration of Asean countries, reduce tension in the South China Sea and prepare the 
agenda for the future of Asean.

As for India, Myanmar is not just its immediate neighbour but the "natural bridge" to Asean 
and Southeast Asia. Myanmar is also strategically important, given its proximity to the 
country's northeast, its role in countering insurgencies in the region and as an important 
partner in regional and sub-regional cooperation.

India launched a “look east” policy in 1992 aimed at forging closer links and with a view to 
developing its northeastern states. India and Asean operationalized a free trade agreement 
(FTA) in goods in 2010 and trade between the bloc and India reached $80 billion in 2011-12. 
Both sides have set a target of $200 billion by 2022.

As vibrant South East Asian economies look to coalesce into an economic community by 
2015 and India seeks to deepen linkages with it, a key priority will be to ensure connectivity 
between India and the Asean countries. 

BRUNEI'S SULTAN HASSANAL BOLKIAH HANDS OVER THE ASEAN 
GAVEL TO MYANMAR PRESIDENT THEIN SEIN AS THE NEXT CHAIRMAN 
OF THE ASEAN SUMMIT DURING THE CLOSING CEREMONY OF THE 23RD 
ASEAN SUMMIT IN BANDAR SERI
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AGRI TRADING
Tata International Ltd (TIL) has recently forayed into the business of trading in agricultural 
commodities and is still in the introduction stage. There is trading in pulses such as split 

pigeon peas and black matpe (Toor 
Whole and Urad Dals, as they are known 
in India) from Myanmar.
TIL provides an end-to-end trading 
solution, to customers including 
sourcing, logistics, documentary support 
and customer service. The product 
development team is constantly engaged 
in growing Tata' sourcing base while also 
adhering to quality and food safety 
standards.
The focus is on bulk sourcing of 
agricultural commodities from Africa and 
Myanmar for India and neighboring 
countries. 
CONSTRUCTION, FARM AND 

MINING EQUIPMENTS
Construction sector of the company is engaged in marketing and distribution of a wide and 
exhaustive array of earthmoving and civil construction as well as agricultural equipment. 
Some of the major partners are Aquarius Tech Ltd and LeeBoy of which the major 
products/service offerings are Ready Mix Concrete (RMC), Tata Hitachi Concrete Trucks 
and import of animal feed.
CHEMICALS
This division offers following products to companies in Africa:
1. Selected industrial chemicals
2. Agrichemicals
3. Chemicals for food industry
4. Mining and leather chemicals 
They also partner with various corporations to help them in efficient sourcing of chemicals 
from India and China.
POWER 
More than 70% of Myanmar's 60 million people live in rural areas, where the average 
electrification rate is a mere 16%. Only 26% of the country's population has access to 
electricity.
Tata Power has signed a memorandum of understanding (MoU) with the Government of 
Myanmar for setting up an imported thermal coal-based power plant. The power plant is 
proposed to be located in Pathein, Ayeyarwady region.The capacity of the power station is 
1320 W in phases. 
Solar Power is also the next avenue for Tata Power in Myanmar, especially in rural 
Myanmar.Solar power plants satisfy all the energy requirements of a village, including 
domestic and commercial lights, entertainment facilities and intelligent water pumping 
systems.

TATA INTERNATIONAL: 
STRENGHTENING ITS GLOBAL PRESENCE 

MR. SUNIL SETH, COUNTRY HEAD –TATA INTERNATIONAL LTD, MYANMAR
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SPECIAL ECONOMIC ZONES
KyaukPyu - Tata Consultancy is 
looking to set up a special economic 
zone in this area of Myanmar. 
Other avenues being explored by Tata 
International in Myanmar are Tata 
Housing, Tourism (Taj Group of 
Hotels), Retail and Tata Interactive 
which involves education and skill 
development.

The  s t rengths  and  areas  of  
improvement that the Myanmar 
Government could learn from its 
neighboring countries:

1. The Telecom Sector - 
The Myanmar Government showed great reform in   granting telecom licenses to Telenor 
and Ooredoo. 

2. Oil and Gas Sector - 
 International industry reports say the award of offshore licenses is likely to lead to the 

offer sometime during 2014 of more than a dozen other onshore and offshore exploration 
blocks, including in the Bay  of  Bengal  and Gulf  of  Martaban.

 Bidders for the 30 offshore blocks currently in the pipeline include major Western global 
energy development firms.

 Shell has bid for three blocks in partnership with Mitsui Oil of Japan, while Conoco 
Phillips of the US has partnered Norway's Statoil in two bids

 Other noted bidders include Chevron, ExxonMobil and Total.
 Asian bidders include the state-owned business of PTTEP of Thailand, Petronas of 

Malaysia and OVL of India.
3. Banking Sector- 
 Myanmar has implemented important reforms and liberalization in financial services 

sector.
 Central Bank of Myanmar (CBM) took the first step toward the country's exchange rate 

system from the fixed exchange rate system to a managed float regime in early April 2012 
with the IMF's Technical Assistance. 

 CBM has also initiated the daily foreign exchange auction in which authorized dealer 
banks can participate as counterparties.

 CBM has granted the money changing business licenses to the private banks.
 Myanmar quickly is moving to establish a market based exchange system.
4. Myanmar Investment Council – 
 To increase investments (local investment & foreign investment)
 To encourage private entrepreneurship
 To take part in regional and international economic cooperation
Areas of Improvement
1.  Power Generation
2.  Real Estate Price Escalation 
3.  Need for Power Purchase Agreements

 ·

·

·

·

·
·

·

·

·

·
·

·
·
·

Tata International Myanmar Team at the TIL office in Myanmar 
(From Left To Right) – Ms. Hnin Hnin, Ms. Anna, Ms. Yin Mar, 

Mr. Sunil Seth, Mr. Sanjay Jain, Mr. Kyaw Soe And Mr. Yar Zar Lin
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According to a 2013 study by the 
McKinsey Global Institute (MGI) titled 
" M y a n m a r ' s  m o m e n t :  U n i q u e  
opportunities, major challenges", 
forecasts suggest that the consumer 
products and distribution sector in 
Myanmar is expected to grow up to 
US$100 billion by 2030 as a result of the 
increase in consumers with sufficient 
income for discretionary spending. 
Yoma Strategic Holdings, the Singapore-
listed multinational with operations in 
Myanmar, has made a timely and tactical 
move into Myanmar's fast-moving 
consumer goods (FMCG) sector by 
entering into a definitive Business Sale 
Agreement (BSA) with the Asia 
Beverages Co. Ltd. group of companies 
(ABC Group). 
Yoma Strategic, together with PMM 
Partners Limited will acquire a 30% and 
20% interest respectively in ABC Group's 
assets and businesses relating to the 
production, branding, marketing and 
distribution of bottled water, spirits, 
wines, beers, alcoholic beverages and 
other FMCG products in Myanmar. 

YOMA STRATEGIC HOLDINGS 
ACQUIRE STAKE IN MYANMAR'S 
FMCG SECTOR  

Insufficient investor protection, a 
complex licensing and regulatory 
environment and dominance of state 
economic enterprises (SEEs) in key 
sectors of the economy have been a drag 
on private sector development. 
And with the election expected in 
November 2015, which could have a 
significant impact on whether the 
international community continues to 
embrace Myanmar, it will not be until 
2016 that potential investors are certain 
about the long-term future of Burmese 
economic policy.
It is yet to be seen if local and foreign 
investors are willing to take the plunge 
early or wait for legislative changes to 
reap their rewards. 

MYANMAR BATTLES FOR 
BUSINESS OPPORTUNITIES

A COLLECTION OF BURMESE LACQUERWARE FROM BAGAN

DEMOCRATIC DEVELOPMENT 
BENEFITS MYANMAR'S 
WOODEN FLOORING AND 
DECKING INDUSTRY 
Myanmar has a land area of 67.7 million hectares and a total 
forest area in Myanmar is estimated to be 34.4 million 
hectares. The total number of Forest Management Units 
(FMUs) in Myanmar is 62, out of which 41 are dedicated to 
timber production. Thirty-four FMUs are actively managed 
for teak and other hardwoods covering an area of about 
470,000 hectares. 
The wood flooring and decking industry sector is benefitting 
from Myanmar's abundant sources of raw materials, 
particularly wood. The Food and Agricultural Organization 
reported that Myanmar accounts for roughly one-third of the 
world's teak output.
The surge of wooden flooring and decking industries in 
Myanmar due to sociopolitical reforms by the Government 
are visible in foreign sales steadily increasing over the past 
three years.
Both central province of Mandalay and Yangon are the key 
sourcing centers for manufacturing companies and both 
locations also benefit from a deep labor pool.
Manufacturers believe that a critical challenge facing the 
sector is lack of access to capital, which keeps suppliers from 
expanding their capacity and enhancing operations.
Although exports remain low, Myanmar suppliers generally 
forecast outbound shipments to surge in the next few years as 
trade restrictions imposed locally and overseas are lifted.
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Due to the International Economic 
Sanction against Myanmar in 2010, the 
previous code share agreement between 
Malaysia Airlines and Myanmar 
Airways International was suspended. 
With the signing of a new code share 
agreement between these two airlines, 
effective from February 2014, Myanmar 
Airways International now uses 
Malaysia Airlines services to Kuala 
Lumpur, Singapore, Langkawi, Bangkok 
and Penang.Forging partnership with 
Myanmar Airways International is also 
one of several measures by Malaysia 
Airlines in preparation for the ASEAN 
open skies policy.
This new arrangement would increase 
the national carrier's access to Yangon, 
from the current 14 flights weekly to 19 
flights weekly.

MALAYSIA AIRLINES RESUMES 
CODESHARE WITH MYANMAR 
AIRWAYS

MAI MYANMAR AIRWAYS INTERNATIONAL AIRBUS A320-231

WORLD BANK TO INVEST US$2 
BILLION IN MYANMAR

World Bank Group President Jim Yong 
Kim's first visit to Myanmar resulted in 
investment plans, for a US$2 billion 
multi-year development program by the 
WB Group, to improve access to energy 
and health care for poor people in 
Myanmar. 
In addition, support will be extended to 
the  Myanmar  Government  fo r  
developing projects such as expansion of 
electricity generation, transmission and 
distribution through a National 
Electrification Plan and support on 
health care for poor people through 
setting up of community health clinics 
across Myanmar.
The World Bank Group will harness 
expertise and resources from IDA, IFC 
and MIGA to support this development 
program.

MYANMAR GOVERNMENT 
REDUCES DEBT - CALLS FOR 
TRANSPARENCY
Myanmar has over $5 billion in outstanding foreign debt to 
the World Bank, Asian Development Bank and Paris Club 
members, compared to nearly $11 billion when TheinSein's 
quasi-civilian government came to power in 2011. 
Of the $5 billion, $4 billion is owed to the Paris Club 
Members whereas the rest is the loan extended by the 
Japanese government to pay back debt to the World Bank and 
Asian Development Bank.
The Paris Club is an informal group of official creditors from 
19 countries: England, France, Germany, Japan, Norway, 
Italy, Finland, the Netherlands, Denmark, Canada, Australia, 
Spain, Belgium, Austria, Sweden, Switzerland, Ireland, 
Russia and the United States. Among the Paris Club 
members, Japan, Norway and Germany have written off 
some of the debts, which come as a huge relief for the 
Myanmar government.
The President's Chief Economic Advisor, U Myint, 
recommends that the public should be informed of the 
Foreign Debts that the country owes. He also believes that 
the foreign loans should be utilized in programs that will 
benefit the general public such as health, education 
infrastructure and economic development.
The government therefore urgently needs to implement 
measures to improve governance of its institutions, ensure 
fiscal transparency and improve fiscal policy if it is to 
properly transition towards being a successful, modern 
nation.
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INTERNATIONAL STANDARDS 
FOR GOLD: MYANMAR
In another step towards joining the 
international community, Myanmar is 
adopting the international measurement 
standards to issue gold bars for the first 
time, further opening the Myanmar gold 
market to the outside world.This means 
Myanmar will start selling gold with 
99.99 percent purity in the international 
unit of gram, instead of the Myanmar 
currency kyat. It will also adopt 
international gold extracting and 
purifying standards in the near future.
"Only after people in Myanmar become 
familiar with and understand such a 
standard can the gold produced in 
Myanmar be sold in the international 
market,” said U KhinMaung Han of the 
Myanmar Federation of Mining 
Association, according to CCTV.
It is also currently unclear regarding the 
restrictions on the amount of gold that 
foreigners and locals can buy/sell. 
Hopefully, the government can resolve 
the problem when Myanmar joins the 
ASEAN Free Trade Area.

KYAIKTIYO PAGODA IS A WELL-KNOWN BUDDHIST PILGRIMAGE SITE 
IN MON STATE, MYANMAR.

A presidential economic advisor has warned Western 
companies, slow to invest in Myanmar's fast opening 
economy, that they will risk losing out to Asian countries 
such as China, Japan, Thailand and South Korea. 
Western companies, still cautious on business in Myanmar, 
base their concerns on the infrastructure, growing property 
prices, political stability and laws of the country. Also, the 
National Elections in 2015 looks to significantly impact 
potential investments in Myanmar. 
However, government officials in Myanmar have begun to 
question, why Western companies are still hesitant on 
entering the Myanmar market, when they could lead with 
examples of successful multinationals such as Coca Cola, 
Nissan and British American Tobacco. 
China having already accounted for more than 40 percent of 
foreign investment in Myanmar seems to show no intent of 
slowing down.
This also comes at a time when Myanmar looks to address 
pressing development concerns such as lack of 
pharmaceuticals, medical equipment, agriculture, education 
etc in the country. Economic advisors believe that such 
developments can occur with inflow of foreign investment in 
the economy. 
With Myanmar becoming increasingly responsive to 
investors, government officials hope this will spark a change 
in trends for Western companies to invest in the near future. 

MYANMAR MOVES TOWARDS
INDUSTRILIZATION
To provide Myanmar with an entire 
range of shipping and freight forward 
services, Chin Corp, a leading Myanmar-
based conglomerate, has entered into a 
joint venture with Unithai.
The Unithai Group, the Thai arm of the 
IMC Pan Asia Alliance Group, are 
providers of integrated solutions in areas 
of shipping and logistics solutions, 
shipyard repairs, and marine and 
offshore engineering operations.
In response to Myanmar's rapid growth 
in economic and industrialization, this 
joint venture will enable both companies 
to share their respective knowledge, 
expertise and networks to develop 
shipping and logistics solutions.

WESTERN MARKET THINK 
TWICE BEFORE INVESTING 
IN MYANMAR 
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The Tokyo Stock Exchange and Japan's 
Daiwa Securities Group are working 
with the Myanmar Government to bring 
its economy and regulations in line with 
the international standards.
In that attempt, Yangon Stock Exchange 
(YSE) will be established with a starting 
capital of Ks 32 billion with Myanmar's 
51% stake and Japan's 49% stake. 
YSE is scheduled to open in 2015. 
However, experts are not entirely certain 
that the infrastructure required - such as a 
securities law, a regulatory body and 
market regulations – will be available by 
2015.
It is also currently unclear whether the 
existence of an essentially unregulated 
OTC market would be approved 
alongside the YSE.

TECHNOLOGY UNIVERSITY, YADANABON CYBER CITY

MYANMAR'S CAPITAL MARKET: 
BOOST TO YANGON STOCK 
EXCHANGE

MYANMAR IT INDUSTRY SET TO 
BENEFIT FROM UN AND ESCAP 
TRAINING INITIATIVE
United Nations and Economic and Social Commission for 
Asia and the Pacific (ESCAP) announced a new presidential 
initiative, collaboration between ESCAP, Infosys, the 
Government of India and the Government of Myanmar, in 
the Information Technology sector.
The overall aim of this project is employment generation for 
young people, empowerment of women, training and skill 
development, poverty alleviation, and greater development 
assistance to Myanmar.
Phase I of the initiative, being launched in Mysore, would 
have  25 outstanding IT engineers and entrepreneurs from 
Myanmar undergo 12 weeks of intensive training in India in 
core competencies of software development.  
ESCAP and its partners are developing specialized training 
modules, which are in high demand in the global IT industry, 
for more than 100 young engineers and entrepreneurs who 
will be up-skilled at the Infosys training centre.
Building the skills and competitiveness in these areas will go 
a long way not only for employment creation in the high-end 
IT sector and entrepreneurship development, but also for 
building 'the critical mass' to attract investments from the 
Global IT companies, including Infosys.
This initiative has also been undertaken to strengthen the 
capacity of small and medium enterprises especially through 
the empowerment of women and youth, and to attract 
investments in the IT industry.  
Initiatives such as these will assist Myanmar to fully 
integrate with the ASEAN Economic Community and to 
move towards graduation from the least developed category 
by 2020.

PHARMA MAJOR GETS 
MARKETING AUTHORISATION 
FROM MYANMAR

The size of Myanmar's pharmaceutical 
market is USD 400 million and the 
country imports 85-90 per cent of its 
pharma products.
Venus Remedies, after receiving the 
marketing authorization from Myanmar, 
are looking to capture a sizeable chunk of 
the antibiotics market with Elores.
Elores, an antibiotic, is effective against 
serious multidrug-resistant hospital-
acquired infections.
Venus Remedies, headquartered at 
Panchkula in Haryana, has three 
manufacturing units -Panchkula, Baddi 
(HP) and Werne (Germany) and 11 
overseas marketing offices, including a 
presence in the US and Germany. The 
registration procedure of this product is 
in advanced stages in 13 European Union 
member-nations and 15 other countries, 
including South Korea, South Africa and 
Saudi Arabia.
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The Metric System or the International 
System of Units (SI System) is looking to 
be adopted by Myanmar as the official 
system of measurement of country as 
opposed to the current system of 
Kilogram, FPS (foot-pound-second) and 
CGS (centimeter-gram-second) Systems 
for measuring goods.
In the agricultural sector where products 
such as rice, beans and maize, are being 
exported, it would be beneficial to 
streamline the measurement units 
according to international standards. 
Myanmar government officials are also 
concerned with the wastage of time, 
money and resources when weights have 
to be re-measured and goods have to be 
re-packaged; during international 
trading with countries who do not accept 
certain measurements.

MYANMAR TO ADOPT METRIC 
SYSTEM

LETTING A KHOM LOI FLOAT INTO THE AIR AT THE YI PENG FESTIVAL

NATIONWIDE CEASEFIRE 
AGREEMENT: ARMED REBEL 
GROUPS 
TheinSein's government has made efforts to bring all of the 
country's armed rebel groups within a nationwide cease-fire 
accord—anticipated in April—but the deal needs to be 
accompanied by political agreements that will help address 
mistrust of the government still lingering after decades of 
military rule.  
While most of Myanmar's armed groups have signed individual 
cease-fire agreements with the government in recent years, 
Naypyidaw is pushing to have a single nationwide agreement 
signed by all groups.
But there is speculation about whether the nationwide cease-
fire and political dialogue will go ahead as soon as the 
government is hoping, since some of the ethnic groups—the 
ethnic Palaung militia, the Wa and the Restoration Council of 
Shan State, for instance—are not fully participating in the 
process.
However, the government insisted that the peace process is 
“ongoing,” and that mutual understanding is being built in the 
discussions.
Tomas Ojea Quintana, on his ninth visit to Myanmar as the 
U.N.'s special rapporteur for human rights in the country, said 
securing peace with ethnic rebels and addressing sectarian 
violence are crucial to reforms advocated by President 
TheinSein's administration.
“A critical challenge for Myanmar will be to secure cease-fire 
and political agreements with ethnic minority groups, so that 
Myanmar can finally transform into a peaceful multi-ethnic 
and multi-religious society”- Quintana said. 

MYANMAR'S FILM INDUSTRY: 
ASEAN WORKSHOP 2014
Myanmar's film industry flourished well 
into junta rule, with lavish productions 
and movie houses packed with audiences 
hungry for homegrown fare. But starting 
in the 1970s a combination of factors 
started the downhillslide to where the 
industry is now a pale shadow of its 
glorious past.

Hopefully the year 2014 will come as a 
change for the film industry as Myanmar 
takes the rotating chair of ASEAN for the 
first time and plays host to a workshop 
for young film directors, from the Asean 
region, including Japan and Korea.

The aim of the workshop, called “Rock 
Film Leaders Incubator Fly 2014,” is to 
promote regional cooperation in film 
creation, extend the international market 
for ASEAN films, and exchange 
knowledge.
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After reaching the highest level in 2013, 

real estate prices in Myanmar are likely to 

settle down in 2014, despite the booming 

demand for commercial purposes. 

With increase in intense international 

interest and demand, the recent draft 

condominium law allows foreign 

ownership, leading to developers 

constructing high-quality buildings to 

attract international buyers and tenants 

alike. 

However, the high real estate prices in 

Yangon, the commercial center of 

Myanmar, have made it harder for many 

foreign businesses to enter the Myanmar 

market. Also, it may be domestic 

entrepreneurs – like convenience store 

owners - who are more severely punished 

by the skyrocketing prices.

Top end office spaces in the country are 

commanding higher rents as when 

compared to Bangkok, Singapore and 

even parts of New York. 

With forecasts of demand to become even 

more acute, the Myanmar government 

should look towards infrastructural 

development and stability in growth of 

the construction market.

MYANMAR AIMS FOR RISE IN 
GDP TO 9.1 PERCENT 
BY 2015

YANGON CITY OF MYANMAR 

MYANMAR'S REAL ESTATE 

MARKET BOOMING: PRICES 

SKYROCKETING 

The Government of Myanmar under the leadership of 

President TheinSein, aims to increase the economic growth 

from the current 7.3 percent Gross Domestic Product (GDP) 

to 9.1 percent in 2014-15 fiscal year.  

President TheinSein has championed reform since taking 

the helm in 2011. Under his watch, business and governance 

have become more transparent, focusing on political 

reforms, economic progress, public management and 

private sector developments.The decentralisation of public 

management still remains one of the biggest challenges.

With the aim to match international standards and increase 

foreign investment, Myanmar now plans to concentrate on 

giving priority to seven development programmes, which 

include electricity, water, agriculture, employment 

generation, tourism industry, trade and financial services.

President TheinSein will also focus on rural development, in 

NayPyiDaw, using development aid, interest-free loans, 

foreign direct investment and technical assistance. 

Myanmar must use the lessons it has learned from domestic 

reform to lead the country through a difficult environment in 

the year ahead, using a systematic management of 

development aid and by providing assistance to regions and 

states through interest-free loans, soft loans, foreign direct 

investment and technical assistance. MANDALAY, MYANMAR 
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CHERAW DANCE IS PERFORMED IN MIZORAM STATE OF INDIA.

INDIA AND MYANMAR TO STRENGTHEN 
BORDER TRADE
The Government of India has worked to extend air, land and sea routes to strengthen trade 

links with Myanmar and establish a gas pipeline. 

While the involvement of India's private sector has been low and growing at a slow pace, 

both governments are proceeding to enhance cooperation in agriculture, 

telecommunications, information technology, steel, oil, 

natural gas, hydrocarbons and food processing. 

Border trade between India and Myanmar is likely to be 

accelerated after detailed deliberations that customs officials 

would be posted at the land customs station at Nampong and 

other places to immediately take up trade activities.

It was also agreed that Ministry of External Affairs would initiate action for the development 

of road infrastructure in the bordering areas and that the Government of Arunachal Pradesh 

and other state Governments would send pending project proposals for industrial 

development in the area to Ministry of Commerce in Myanmar at the earliest.

The Myanmar Government, in turn, was requested to initiate pending action to set up a 

corresponding land customs station within their border near Nampong and other places.

These decisions were taken at a meeting between Union Minister of State (MoS) for 

Commerce and Industry E M Sudarshana Natchiappan, MoS for Minority Affairs Ninong 

Ering, Arunachal Pradesh Agriculture Minister Setong Sena and officers from the 

Commerce, Home Affairs and External Affairs ministries at New Delhi. 

It was also agreed that Ministry 
of External Affairs would initiate 
action for the development of road 
infrastructure in the bordering areas
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T h e  K a l a d a n  m u l t i - p u r p o s e  
transportation project, a $214 million 
contract, jointly implemented by 
Myanmar and India, is expected to be 
operational by 2015.
According to Essar company, contractors 
of the three phase project, 70 percent of 
phase one- construction of Sittway Deep 
Seaport and Paletwa Jetty, dredging the 
Kaladan waterway and construction of 
six vessels, has been completed. 
Phase two and three which involve the 
construction of a 109 km-long road to 
link Paletwa with border region and the 
construction of a highway between 
India's Mizoram state and Myanmar's 
Chin state, respectively are soon to 
follow. Upon total completion of the 
waterway and highway project, India is to 
hand this over to Myanmar to carry out 
the maintenance work.
This project would help support better 
transport and trade between both the 
regional countries.

INDIA – MYANMAR KALADAN 

PROJECT UNDERWAY

ESSAR PROJECTS LTD EXPECTS TO COMPLETE BY JUNE 2014 THE 

'PORT-CUM-INLAND WATERWAY' PART OF AN INDIA-SPONSORED 

PROJECT IN MYANMAR

JAPANESE COMPANIES: 
LEADING INVESTORS IN 
MYANMAR
Bordering India, China, Thailand and Bangladesh, with a 

population of 55 million people who are hungry for just 

about everything, Myanmar is attracting the kind of investor 

interest not seen since China opened up two decades ago.

Japanese businesses are getting the kind of encouragement 

from their government that British companies can only 

dream of; pledges of around £1bn in soft loans, summit 

meetings, and an agreement to build a modern industrial park 

on a 2,400-hectare site outside Yangon, which will offer 

Japanese manufacturers the kind of infrastructure - reliable 

power, water and port facilities - unavailable elsewhere.

Japan is offering help to modernise Myanmar's dilapidated 

railways, to upgrade its woefully inadequate electricity grid, 

to transform its urban planning. Tokyo's ambitions in 

Myanmar seem limitless.

In a sign of continued trade interest from Japan, firm Mori 

Hamada & Matsumoto is in the process of opening an office 

in Yangon. The opening of the new office will make Mori 

Hamada the second Japanese firm to have a base in 

Myanmar, the first being Nishimura &Asahibecame.

The Foreign Ministry of Bangladesh has 
prepared a draft memorandum of 
understanding on security dialogue 
which has been sent to Myanmar.
The proposal includes regular meetings 
between Bangladesh and Myanmar under 
foreign office consultation, joint trade 
commission and defense cooperation.
Non-traditional security issues like 
climate change, environment disaster, 
natural calamities, epidemic, illegal 
movement of people and drugs are also 
key priorities.
Bangladesh would like to follow the US 
arrangement with Myanmar, on methods 
for maintaining social order and national 
security as well as non-traditional 
security challenges.

BANGLADESH AND MYANMAR: 
SECURITY DIALOGUE 
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THAI COMPANIES URGED TO 
EXPAND INVESTMENTS
Doing business in Myanmar is far from 
easy, but Thai companies should consider 
it a blessing to be located so close to the 
last major untapped market in Asia, rich in 
natural resources, with vast potential for 
tourism and a large, young populace. 
It is believed that Thai companies might 
already be falling behind, slowed down by 
concerns over the many hurdles such as 
high prices for land, inadequate banking 
and financing services, severe lack of 
infrastructure, and unclear regulation. 
Also, many Thai companies have been 
struggling to find the right local partners 
to form business alliances. 
According to a recent forecast by the 
Centre for International Trade Studies of 
the University of the Thai Chamber of 
C o m m e r c e ,  w h e n  t h e  A s e a n  
EconomicCommunity takes effect, FDI 
into Myanmar will more than triple by 
2015.
It is therefore necessary for Thai 
companies that want to operate on a pan-
Asean basis, to not neglect this land of 
opportunities. 

US TO COOPERATE WITH 
MYANMAR'S OIL AND GAS 
SECTOR

THE YANGON RIVER (ALSO KNOWN AS HLAING RIVER) IS AN ESTUARY 
THAT RUNS FROM YANGON, MYANMAR TO THE ANDAMAN SEA.

Myanmar will be the focus of attention in the international 

oil and gas industry in 2014 as a batch of major offshore 

exploration licenses are awarded and more blocks are 

expected to be put up for foreign bidding. 

Myanmar's oil ministry, known by its acronym MOGE, 

recently announced that 30 companies had bid in its first ever 

offshore licensing ground. 

Most of the western majors were among 30 bidders which 

included ExxonMobil, Shell, ConocoPhillips, Total, BG, 

Repsol, ENI and Chevron. 

American company General Electric (GE) Oil and Gas has 

stepped in Myanmar shortly after the United States 

announced lift of sanctions on the country in 2012. 

GE will cooperate with Myanmar private company SMART 

Technology Service in the service sector of oil and gas on 

mutually beneficial basis - the SMART Company will 

supply equipment and services to drilling and surface 

solution of the GE. 

The much-awaited auction of 30 offshore oil and gas sites is 

the latest test of Myanmar's economic reforms and its 

emerging energy policy.

JAPANESE LOANS AIDS 
MYANMAR ON FOUR PROJECTS
Asian countries will continue to play a 
major role in placing investment in 
Myanmar. Japan, for example, has 
maintained a close relationship with the 
Myanmar government with Tokyo 
undertaking several government-to-
government initiatives that will provide 
soft loans and other forms of support to 
improve basic infrastructure. 
Minister of Finance U Win Shein, during 
the ongoing parliament session, 
announced that Myanmar will use 
approximately $610-million, a new 
Japanese loan, for implementing four 
projects, namely upgrading of Yangon- 
Mandalay railroad, water supply in 
Yangon, infrastructural development in 
Thilawa Port and development of 
irrigation facilities in the western Bago 
region.
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THE PROJECT BETWEEN CHINA NATIONAL PETROLEUM AND 
MYANMAR OIL & GAS ENTERPRISE

ENVIRONMENTAL IMPACT: 
A TOP CONCERN FOR 
MYANMAR'S GAS PIPELINES
Environmental protection is a top concern in the construction 
of the natural gas pipeline in Myanmar.
Myanmar-China pipeline spans central Myanmar, with 
unloading points at Kyaukphyu in Rakhine state, 
Yenanchaung in Magway and Thaungtha in Mandalay. 
Myanmar will receive 2.5 billion cubic metres of natural gas 
a year from the pipeline.
The major cause of worry of a possible leak in the pipeline 
has been put to rest, with energy officials, having pre-
installed supervisory control and data acquisition (SCADA) 
systems. 
Since its inception, the construction process and the 
environmental protection measures have been developed in 
strict compliance with international standards, owing to the 
inflow of foreign investment. 
An in-depth look into a number of factors such as geology, 
climate, air, noise, water quality, hydrology, animals and 
plants will be provided by the environmental impact 
assessment (EIA) report.
EIA also identifies feasible solutions for mitigating or 
preventing the potential effects of the proposed projects on 
the environment. 
The Myanmar-China Pipeline Watch Committee is 
continuing to press the issue of compensation, for land 
acquired by the pipeline operators. The committee 
comprises of 25 civil society groups active in 21 townships. 
So far, there has been no environmental pollution or 
ecological damage accident.

POPPY PLANTATIONS 
DESTROYED TO PREVENT 
OPIUM PRODUCTION

Myanmar, Southeast Asia's largest 

opium-poppy growing country, has 

destroyed a total of 12,774 hectares of 

poppy plantations, 20 percent of the total 

of 507,800 hectares, across the country.

In October 2013, the authorities spoiled 

5,019 hectares of poppy plantations in 

Shan and Kayah states. The Shan State 

remains the center of Myanmar's opium 

producing area, accounting for 90 percent 

of opium poppy cultivation.

To curb such illicit activities, the 

government has extended its 15-year 

drug elimination plan (1999-2014) to 

2019 and has also implemented 

alternative development projects in the 

a reas  o f  poppy  cu l t iva t ion  in  

collaboration with the United Nations 

Office for Drug and Crime (UNODC) and 

the governments of Thailand and China.

Residents of Myaung Pyo village in 
Tanintharyi Region have filed a lawsuit 
against a Thai Corporation and the 
Minis t ry  of  Mines ,  demanding 
compensation for damages caused by the 
nearby Heinda mining project. 
Myaung Pyo village is the worst affected 
area, with many species of plants and 
animals going extinct and plantations, 
houses, wells and religious buildings 
destroyed due to waste and sediment 
disposed by the company.
The Burmese authorities have warned the 
Heinda mining company, operating east 
of Tavoy, in southern Burma to improve 
and contain their work practices, that 
have destroyed villager'splantations, or 
their mining operation would be stopped.

DAWEI VILLAGE TO SUE OVER 
TIN MINE POLLUTION
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A YOUNG ELEPHANT WITH HIS OOZIE - A PERSON WHO RIDES AND TAKES CARE OF AN ELEPHANT.

ILLEGAL SELLING OF IVORY IN MYANMAR: 
ELEPHANTS THE SILENT VICTIMS
Myanmar is believed to have the second largest elephant population in the world after India, 

with an estimated 6,000 left in the wild.Cambridge-based wildlife trade monitoring network 

TRAFFIC and Oxford Brookes University have accused Myanmar of failing to protect 

elephants, after finding more than 3,300 ivory pieces and nearly 50 raw ivory elephant tusks, 

openly for sale in the Myanmar town of Mong La on the Chinese border.

Tucked into the verdant forests of Myanmar's eastern Shan State, Mong La is better known 

here by its Chinese name, Xiaomengla, in part because the vast 

majority of its residents are Chinese, as are most of the illegal day-

trippers, drug mules and youngsters who work in the city's 20 

casinos, most of which are Chinese-owned.It has now become one of the biggest 

unregulated markets for ivory and endangered wildlife in Asia.Under the Convention on 

International Trade in Endangered Species (CITES), Myanmar has laws forbidding trade in 

endangered species, but violations are rampant, especially in remote border regions.

As the current Chair of ASEAN Wildlife Enforcement Network (ASEAN-WEN), a regional 

inter-agency and inter-governmental initiative to counter the illegal cross-border trade in 

endangered plants and animals, Myanmar would be looked to set an example by putting an 

end to illegal trading in ivory. 

Analysts say that China must also play its part too in helping the authorities in Myanmar 

carry out this essential enforcement action.

Myanmar would be looked to 
set an example by putting an 
end to illegal trading in ivory. 
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THE CITY OF YANGON AT NIGHT

BLUEPRINT FOR FUTURE 
POWER DEALS: SINGAPORE'S 
NAVIGAT GROUP
MAXpower (Thaketa) Co Ltd, a power generating 

subsidiary of Singapore-based Navigat Group, has begun 

supplying power under a purchasing agreement with the 

state-owned Myanmar Electric Power Enterprise (MEPE).

The Navigat group negotiated directly to formulate the 

agreement in order to develop the electricity sector across 

Myanmar.

The company said with this agreement it became the first 

100-percent foreign-owned power company to enter into a 

long-term relationship with MEPE, which will now act as the 

blueprint for future power initiatives in Myanmar.

The Ministry of Electric Power has said it plans to carry out 

17 power plant projects by 2016 – where 10 will be gas-fired 

and seven will be hydropower plants.

MAXpower has invested $35 million in the plant and the 

agreement opens the door for further power project 

developments throughout Myanmar, which has one of lowest 

electrification rates in the world.

Almost 70 percent of the population of Myanmar has no 

access to electricity, according to the World Bank, which in 

January pledged $1-billion financial support to Myanmar to 

expand electricity generation, transmission and distribution.

POWER TO MYANMAR: 
LEGAL CONCERNS 
The Myanmar government has recently 
released a draft Electricity Law intended 
to replace the Electricity Law of 1984, 
which does not provide a solid basis for 
development of a much-needed modern 
power infrastructure, in Myanmar. 

Nearly one-fifth of electrical power is lost 
before it reaches consumers because of 
ageing infrastructure, said the Asian 
Development Bank (ADB), who 
announced it will lend Myanmar 
USD60million to improve the electricity 
distribution system in Yangon, Mandalay, 
Sagaing and Magway regions.

The new Electricity Law, in keeping with 
the objectives of the ADB grant, engages 
with a number of areas of concern. 

The first step in that direction is the 
creation of a new electricity regulatory 
commission, with a set of defined policies 
such as compiling a national electricity 
policy, to fix modern and systematic 
electric power rates and to advise relevant 
ministries to systematically develop 
electricity-related work.

With the intent to increase foreign 
investments, the draft law lays emphasis 
on the introduction of Independent Power 
Projects and small-scale projects, in the 
regions of Myanmar.

However, the law provides limited 
guidance on the rights and duties of the 
electricity licence holder and is silent on 
the responsibilities of public institutions, 
the licensing and approval process for 
investments in the sector, principles and 
procedures in tariff setting and dispute 
resolution. 

The draft law is a welcome start in the 
push toward a modern power grid 
underlined by effective rules and 
regulation.
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ENERGY SECTOR IN MYANMAR: 
RENEWABLE ALTERNATIVES

THE SALAWIN RIVER AT THE BORDER VILLAGE OF MAE SAM LAEP, MYANMAR IS ON THE LEFT BANK

Myanmar has abundant energy resources, including renewable alternatives such as hydro, 
biomass, wind and solar. The country's primary energy supply includes coal, oil, gas, 
hydropower and biomass. 
Hydropower is the main source of fuel in the country and electricity from hydropower plants 
contribute nearly 70% of the total electricity generated in the country, followed by 22% 
produced from natural gas and 8% from coal. 
Over the last 10 years, electricity consumption in Myanmar has almost doubled; however, 

Myanmar's per capita electricity consumption still remains 
the lowest among the ASEAN-10 countries. Out of 62,218 
villages, 2765 villages are electrified by the System and 
14,195 villages via a "self help basis" (such as Biomass, Solar, 

Wind, Diesel, Mini Hydro, Biogas). 
Seven ministries in Myanmar are responsible for energy matters, with the Ministry of Energy 
(MOE) as the focal point for overall energy policy and coordination. 
There are significant investment opportunities for both foreign and domestic companies to 
invest in the generation, transmission and distribution of power. 
Myanmar's power sector is under-served and investments in hydropower, coal-powered 
plants, gas fields, and oil and gas pipelines are coming in rapidly. 
Under the Foreign Investment Law released in November 2012 and the subsequent rules that 
were issued in January 2013, foreign investments in production of electricity through 
hydropower and coal fired plants will require the approval of the Government, and can only 
be effected through a joint venture with the State or on a BOT basis. 
The investor is also required to satisfactorily complete an environmental and social impact 
assessment before beginning the construction of power generation or power transmission 
infrastructure. Foreign investment is not allowed in trading of electricity or inspection 
services in this sector. 
Provided the economic reforms in the country are sustained, Myanmar has the potential to 
attain much higher power consumption levels over the next two decades.

Electricity from hydropower plants 
contribute nearly 70% of the total 
electricity generated in the country.
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BAGAN NYUANG U AIRPORT

DOMESTIC AIRPORTS IN 
MYANMAR LOOK FOR 
INVESTORS
With Myanmar's newly opened doors, tourism is on the rise 
and the aviation industry is expected to grow rapidly in 
conjunction, with an expected inflow of 4.5 million visitors.
According to the Department of Civil Aviation (DCA), to 
improve its underdeveloped air transport capacity and 
infrastructure, Myanmar is inviting private investors to 
upgrade 32 of its 69 domestic airports.
Of the country's 69 airports Began-NyaungOo, Heho, 
Dawei, Putao, Monghsat, Kawthoung, Myikyina, Pathein; 
Myeik, Banmaw, Lashio, Bokpyin, Kalay, Magway, 
Mawlamyaing, Kani, Pakokku, Hpa-an, Homalin, 
Kyaukhtu, Ahnesakhan, Loikaw, Ann, Co Co Island, 
Monywa, Sittwe, Thandwe, Tachilek, Kengtung, and 
Kyaukpyu are the 32 airports specified for private sector use.
The DCA plans to sign public-private partnership 
agreements with investors, which will let the agency 
continue to be responsible for airport security and air traffic 
control, but airport management and upgrades to 
infrastructure and technology will be taken over by the 
private sector.
In its first attempt to open the doors of investment to private 
companies, Myanmar's Department of Civil Aviation has 
received interest from few domestic airlines such as Air 
KBZ, Air Bagan and Asia Wings.
Since it would take considerable investment to bring them up 
to the standard of airports in Yangon and Mandalay, it 
remains to be seen how proposals submitted by these 
domestic airlines would fare in the long run.

The Three Millennium Development 
Goal Fund (3MDG) supports the 
provision of health services in Myanmar. 
The goals include reducing child 
mortality, improving maternal health and 
combating HIV, tuberculosis and malaria. 
Established in June 2012, 3MDG will 
invest an estimated US$330 million over 
five years and is managed by the United 
Nations Office of Project Services 
(UNOPS). 
The top three donors to the 3MDG Fund 
are Britain (which contributes $145.2 
million), Australia ($99.2 million) and 
the European Union ($31.4 million).
Sweden has contributed US$30 million 
(about K29.5 billion) to the Three 
Millennium Development Goal Fund in 
Myanmar, making it the fourth biggest 
donor.

3MDG FUND: SWEDEN 
CONTRIBUTES US$30 MILLION 

With the addition of a million foreign 

visitors or more on a yearly basis, the 

country is in desperate need for more 

accommodation for visitors. 

The Myanmar Investment Commission 

granted last year, the permission, for 

about $US2 billion of investment into 

hotels and tourism-related projects. 

The international community is eyeing to 

invest in Myanmar tourism industry 

according to the Ministry.Among those 

interested in are majority from Asian 

countries. Some European countries have 

also expressed interested in the business. 

Many are making contact with the 

Ministry for investment sector.

Myanmar businessmen also made huge 

investment in the hotel businesses and 

about  f ive  proposals  for  hote l  

construction have been made per week 

according to the Ministry.

ESCLATING DEMANDS FOR 
HOTEL CONSTRUCTION IN 
MYANMAR
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MYANMAR BEFRIENDS SOCIAL MEDIA 
Myanmar, whose heavy censorship on media and strict regulations in the past, resulted in an 

astonishing low digital literacy rate.

However, after the 2010 elections with the formation of a civilian government, headed by 

President TheinSein, the censorship on social media platforms and other media channels has 

gradually loosened which also included initiatives to develop the much needed 

infrastructure.

The government plans to provide mobile access to the vast majority of the population by 

2015 and with Norways's Telenor and Qatar's Ooredoo 

to start rolling out 3G networks in Myanmar soon, the 

digital frenzy can only get hotter.

Some organisations have quickly cottoned onto social 

media's potential. Recently, Google chairman Eric Schmidt visited Myanmar's capital city, 

to coincide with the launch of the search engine's new homepage. 

News is increasingly broadcast online, catering to the influx of Internet users and ensuring 

that the new daily newspapers will face stiff competition.

Social media sites such as Google Talk, is the most prevalent platform for communication, 

with Facebook being preferred as it has incorporated multiple functions such as photo 

sharing and chats rolled into one. 

Reforms so far have sought to realize the growing message of public empowerment. Along 

with telecommunication progress, mobile banking solutions seem increasingly likely to 

follow in a country where banking has long existed behind a wall.

This seems to just be the start of Myanmar's technological enlightenment, coming when 

most of the globe has long been enlightened.

This seems to just be the start of 
Myanmar's technological enlightenment, 
coming when most of the globe has long 
been enlightened.
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TOURISM

BAGAN, MYANMAR

MYANMAR'S TOURISM SECTOR: 
SURPASSING EXPECTATIONS
The Ministry of Hotels and Tourism has recently reported that Myanmar had welcomed 

approximately two million foreign visitors, into the country via air transport (885,476), 

water routes (6,086) and through overland checkpoints (1.2 million), between January and 

December 2013. 

The aim for 2014 is three million visitors with Yangon remaining the top gateway to 

Myanmar, representing a 44.8 per cent year-on-year increase in tourists. 

The government is being urged to play a greater role in Burma's red-hot tourism industry as 

foreign arrivals surpass the expected total for the current fiscal year, leading Myanmar to 

have also developed a Policy on Community Involvement in Tourism which will ensure 

tourism stakeholders take active responsibility in addressing sustainable development.

In order to develop community-based tourism 

systematically, Myanmar would need the experience 

and expertise of international organisations.

The Ministry of Hotels and Tourism and industry leaders 

have also held several workshops based on the country's Tourism Master Plan, which is 

targeting an increase in international tourist arrivals to nearly 7.5 million by 2020.

To do that, the master plan lays out projects aimed at improving industry institutions, 

developing human resources, expanding the variety of tourism destinations, and promoting 

the management of those sites. 

Upgrading the quality of tourism services that Myanmar can offer is a top priority.

The government is being urged to play a 
greater role in Burma's red-hot tourism 
industry as foreign arrivals surpass the 
expected total for the current fiscal year
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AGRICULTURE IN MYANMAR: 
A MAINSTAY OF THE ECONOMY
Myanmar is a country in the midst of a historic transformation. History does not have a 
precedent of a country this size hurtling towards a market economy within a matter of mere 
months. As evident from the frenetic pace of economic reforms being introduced, the current 
administration is committed to reintegrating Myanmar into the global business community.
Myanmar's economy has been dominated by the agriculture sector with around 40-50 

percent of GDP with around 70 
percent of its population living in 
rural areas. 
The economy still relies on 
resource-based industries with 
the biggest contribution to the 
GDP coming from extractive 
industries, especially oil and gas, 
mining, and forest products. 
Major export items of Myanmar 
are mineral products such as 
natural gas, precious and semi-
precious minerals; agricultural 
products including rice and rice 
products, pulses & bean and 
maize; forest products like raw 
rubber, teak and hard woods; and 
marine products.
Agriculture, which includes crop 
production, hunting, fishing, and 

forestry, is the mainstay of the Myanmar economy. This sector is responsible for much of the 
income and employment in the country with as much as 65 percent of the labor force is 
employed in this sector alone. 
Myanmar produces enough food to feed its entire population. In the absence of purchasing 
power, however, many people go hungry. Further, about a third of the rural households do not 
have any land or livestock. Only half of the arable 45 million acres is under cultivation.
Burma's agriculture is heavily dependent on the monsoon rains. While some areas suffer 
from too much rain, other regions receive too little. Government efforts in the 1990s 
increased the amount of irrigated land to 2.2 million acres. Many agricultural products like 
tobacco, sugar, groundnut, sunflower, maize, jute and wheat, however, have not reached 
their pre-1985 production levels. This reduction is offset by higher production in rice, pulses 
and beans. Rice production increased due to supportive government policies as well as 
favorable market forces.
Deforestation has been a major concern in Burma. The slash-and-burn method of agriculture 
is destroying the forests of the country, causing soil erosion and depletion of fertility. 
Periodic droughts, floods, landslides, and cyclones sometimes have devastating effect on 
agriculture. 
The heavy reliance on monsoons is a major handicap for Burmese agriculture. The 
authorities have recently renovated dams and reservoirs, built new ones, pumped water from 
rivers and streams and taken other measures to improve irrigation. More remains to be done 
in this regard. 

PA-OH WOMAN HARVESTING CHILLIES
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Another impediment to agricultural improvement is the inability of farmers to secure 

adequate loans to enhance cultivation. Private lenders charge exorbitant rates, and there are 

not enough banking institutions to serve people in the rural areas. As a result, farmers are not 

able to buy fertilizers and pesticides for their crops. Financial services need to be improved to 

make funds available to the cultivators.

Under the new economic system, the government distributed land among the landless, 

improved irrigation facilities, and increased the floor price of paddy that the government 

procures from the farmers. Some private activity in the export sector has been allowed since 

economic liberalization began in 1989. Consequently, the share of the agricultural sector in 

the GDP has gone up.

As of 2007, Burma's main countries of export were Thailand (receiving 44%), India (14.5%), 

China (7%), and Japan (6%).

However, by 2010, China had become a key export partner, receiving 97% of Burmese-

produced corn and 9% of beans and pulses. These figures came as a result of increasing 

Chinese Demand and an increasingly healthy trading relationship.

 However, over the past ten years, exports have been down: in 2001-2002 Burma exported 

939,000 tons of rice and 1,035,000 tons of pulses, whereas in 2010-2011 only 536,000 tons 

of rice and 920,000 tons of pulses were exported. This could be the result of increased 

demand for these products within the country, as opposed to a response to decreased 

production. 

Moreover, the decrease in emphasis on exporting agricultural goods could reflect a response 

to the fluctuating value of the Burmese kyat as it relates to other nations' currencies. Instead, 

attention was directed towards creating "non-traded services, like construction, or to the 

production of goods with a high price to cost ratio like gems, jade and natural gas.

In addition to extensive land and forest resources, the country has abundant water resources. 

Five major rivers flow through the country, providing the basis 

for increased irrigation and hydropower generation.10 

Myanmar's water resources are greatly underutilized: less than 

20% of croplands are irrigated, and the hydropower potential has 

barely been tapped. Water availability, however, is highly seasonal—80% of rainfall occurs 

during the monsoon—and significant parts of the country experience serious drought during 

the dry season.

Associated with the country's abundant water resources are substantial fisheries in the major 

rivers, the 1,900 km of coastline, and the 500,000 ha of mangrove swamps. There is also 

considerable potential for aquaculture development in the low-lying river delta areas in the 

south and center of the country. Between 1998 and 2009, fisheries production almost tripled, 

mainly due to aquaculture development. Fish and shrimp have become major export items.

Another significant component of the agriculture sector is livestock, which includes cattle, 

buffalo, swine, and poultry. Most rural households raise livestock, thereby contributing 

significantly to household protein (meat, eggs, and milk) and to farm economy through draft 

power and by-products (hides and leather). 

Livestock represents a considerable portion of household income and capital; livestock 

production accounts for about 7.5% of overall GDP. Almost all livestock is raised in 

household backyards although there is some commercial production near major cities. 

Agriculture, which includes crop 
production, hunting, fishing, and 
forestry, is the mainstay of the 
Myanmar economy.
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Livestock numbers have little changed for the past decade, except for the poultry population, 
which has tripled—possibly due to the spread of commercial production techniques in peri-
urban areas. The shortage of livestock for draft power is one of the constraints to increased 
agricultural production in Myanmar.
Agricultural production grew strongly from 2000 to 2007, increasing by almost 10% in some 
years. In 2008 and 2009, however, vast agricultural areas were devastated by Cyclone 
Nargis, resulting in slightly negative growth in agricultural production. It recovered 
somewhat in 2010 and 2011, although flooding and currency appreciation subdued 

production.
Despite strong growth during 
most of the past decade, 
agriculture's contribution to 
GDP declined from 57% in 2001 
to 36% in 2010 (Figure 1). In 
contrast, the share of GDP 
accounted for by the industry 
sector more than doubled, to 
26%, reflecting natural gas, oil, 
m i n e r a l ,  a n d  g e m s t o n e  
exploitation. 
Liberalization of the economy 
and opening up to FDI has 
prompted rapid growth of the 
industry sector. 
A p a r a l l e l  i n c r e a s e  i n  
employment generation in the 
industry sector is unlikely, as the 

mineral and gas sectors are capital rather than labor intensive. Although employment data are 
limited, it appears that the agriculture sector still accounts for about 70% of total 
employment.
Further, it appears to be the only sector in which employment could relatively quickly be 
expanded nationwide. This is an important consideration, given that about 30% of the rural 
population is landless and has no source of income other than providing labor to the 
agriculture sector.
It is expected that, in view of the central role of agriculture in Myanmar's economy and the 
direct link between agriculture, inclusive growth, and poverty reduction, international 
development assistance will give close attention to this sector. 
Equally important will be assistance to other sectors vital to the agriculture sector such as 
rural electrification, investment in transport infrastructure, port facilities, regulation of 
microfinance activities.
Restructuring of the Myanmar Agricultural Development Bank (MADB) will need to be 
undertaken, in the context of a  strengthened overall regulatory system for the finance sector. 
Private sector involvement in all aspects of the agriculture sector, including the supporting 
sectors, would have a major impact on productivity and production by providing access to 
agro-processing and marketing value chains, both nationally and regionally.

RICE FARMING IN MYANMAR
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Confederation of Indian Industry in close association 
with the High Commission of India in Myanmar and 
with the support of Ministry of Commerce & 
Industry, Government of India organised the 2nd 
“Enterprise India Show, Myanamar” in Tatmadaw 
Hall, Yangon from 16-18 January, 2014. 
Organised by the Confederation of Indian Industry 
(CII), the 'Enterprise India' series of exhibitions was 
an endeavour to provide assistance in increasing 
India's competitiveness in world markets. The series 
of shows held overseas have consistently presented 
Indian Industry's high quality goods, services and 
technologies in varied industrial sectors, to the world.
The event was held to enhance bilateral trade and 
commerce between India and Myanmar by creating 
awareness about the business opportunities available 
on both sides. 

Therefore, Enterprise India Show was the perfect 
opportunity for those looking to expand their 
business in the region. The show, apart from the 
business and commerce also provided a platform for business interaction & portrayed the 
rich Indian cultural heritage, exhibited through cultural events, food festivals etc.

Event Objectives
· To promote the "Brand India" Globally.
· To provide a platform for Indian companies to showcase their strengths and capabilities.
· Enhance bilateral trade and investment by creating awareness on the business 

opportunities available on both sides.
· The show will also facilitate joint ventures, technology transfer, marketing arrangements 

as well as people-to-people contacts between the two countries.
· Provide an opportunity to network, develop business contacts & explore new markets.
· Effectively present the India business perspective and leverage business partnerships.
· Project India as Preferred Investment Destination.
· Create a positive atmosphere for scaling up ambitions and set new targets for the 

economic engagements.

The Exhibition was spread over an area of 2500 s.qm 
and included the participation of 50+ companies from 
varied sectors in India. 
The major focus of the exhibition was on Agriculture, 
Automobi le  & Automot ive  Components ,  
Construction Machinery, Education and Training, 
Energy Transmission, Farm Equipment Machinery, 
Financial Services, Irrigation, Metals &Minerals, 
Waste Management with leading companies like 
ABB, Jain Irrigation, TAFE, Crompton Greaves, Preet 
Tractors, Aptech, J K Tyres, Exim Bank and 
International Tractors etc. 

ND
CII 2  ENTERPRISE INDIA SHOW 

INAUGURATION BY MINISTRY OF COMMERCE & INDUSTRY, 
MYANMAR AND EMBASSY OF INDIA

H.E. GAUTAM MUKHOPADHYAY, INDIAN AMBASSADOR TO 

MYANMAR ADDRESS THE AUDIENCE AT THE ENTERPRISE SHOW
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Delhi Dialogue VI provides us an opportunity to deliberate upon India's Look East Policy in 
general and India's relations with its eastern neighbors, ASEAN and its member countries in 
particular. Within ASEAN, India became a sectoral dialogue partner of ASEAN in 1992 and 
upgraded to full dialogue partner in 1996.
In 2012 December, ASEAN-India commemorated the 20th anniversary of dialogue level 
partnership and the 10th anniversary of Summit-level partnership with a Commemorative 
Summit in New Delhi under the theme II ASEAN-India Partnership for Peace and Shared 
Prosperity". The summit endorsed elevating the partnership to a “Strategic Partnership". The 
leaders also adopted the “ASEAN-India Vision Statement" which charts the ASEAN-India 
Cooperation.
ASEAN-India Plan of Action 2010-15 envisages cooperation in a range of sectors in politic, 
economic, social-culture sphere for deepening and intensifying ASEAN-India cooperation. 
The ASEAN-India functional cooperation is also included in the cooperation across a range 
of various sectors.
India sees that it would be necessary to expend the existing relations between the people of 
Northeast India and ASEAN countries to promote its “Look East Policy” as well as its fast 
development with cooperation activities on people-to-people connectivity and to promote 
cultural and technical exchange programs.
In promoting “Look East Policy”, India feels that the greater involvement of India's northeast 
is needed and necessary. The immediate neighbors, Southeast Asia is one of the arenas where 
Indian and Chinese have taken interest in terms of strategic, trade and economy.
India's membership in the ARF has given it a voice in greater Asia.While interacting with 
ASEAN, India has paid particular attention to one of the ASEAN member countries -
Myanmar. India's relation with Myanmar is guided by its “Look East Policy” and as well as 
its fast development. There had been increasing realization on the part of India's policy 
makers to develop physical connectivity between northeastern India and Southeast Asia, 
especially after Myanmar's inclusion into ASEAN as a full member in 1997.
Myanmar stands as a hub as well as kingpin linking northeast India and ASEAN. Myanmar's 
open-door policy after the political change in 2011 gave more opportunity to expend India-
ASEAN strategic cooperation. For India, it is a pre-requisite to utilize the opportunities 
provided by its “Look East Policy”. As a result, India has initiated certain bilateral projects 
and also became party to some multilateral projects, aimed at enhancing connectivity 
between Northeast India and Southeast Asia.
In the region, there are ongoing and potential projects linking India, Myanmar and ASEAN 
countries. Those projects will help to promote ASEAN's people-to-people connectivity and 
the cooperation activities of India's “Look East Policy”. 

Role of Northeast India in India's Look East Policy
U Than Tun, Member, Myanmar Institute of Strategic and International Studies (MISIS)
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There are India-Myanmar-ASEAN 
road maps for connectivity such as- 
· C o m p r e h e n s i v e  A s i a n  

Development Plan, CADP
· Myanmar-India Economic 

Corridor (MIEC) to provide 
economic cooperation for 
India-Myanmar-Thailand

· Myanmar's Comprehensive 
Development Vision (MCDV)

As Myanmar will carry out as a hub 
of India's "Look East Policy" and 
Thailand's "Look West Policy", 
India-Myanmar-Thailand trilateral 
highway project will promote 
border trade and people-to-people 
connectivity on tourism in the 
region. The project is expected to 
go under Myanmar- India Strategic Partnership in order to implement ASEAN-India's 
cooperation by 2016. 

We see more on-going projects in the pipelinesunder the strategic partnership such as:

· India-Myanmar railwaysto have an onward connectivity of 1360 kmstill Thailand 

· Kaladen River multimodal transit transport project will become Sittwe Deep Sea Port.

· ASEAN Highway will be passing Moreh to Myanmar and willconnect Myanmar to 

Thailand and China.

· The Asian Highway linking Kawthoung-Myeik with Myawady-Tamu- Imphal will be 

emerged in 2018. This AH will contribute a tripartite economic development of 

Myanmar-Thailand- India.

· The Stilwell Road, it was widely known as Ledo Road during WW II that links from Ledo 

of Assam Province to Kachin State in Myanmar to Kuming in China.

· That will also link with Asian highways and extend up to India-Myanmar border. It will 

promote Myanmar-India border trade.

The ASEAN Economic Community that will emerge in 2015 gives an opportunity to India, 

especially with its northeast region, to cooperate more with ASEAN. Promoting the "Look 

East Policy" needs to connect India to ASEAN. India-ASEAN connectivity at the same time 

will lead to promoting regional integration and could further enhance growing economics 

with East Asia.

Without the strategic location of Myanmar which is bridged between South and Southeast 

Asia as a hub, it will become an obstacle for India's "Look East Policy" realizing the India-

ASEAN vision for partnership and prosperity. 

The strategic location and the present open-door policy of Myanmar welcomes and paves the 

way to promote India's "Look East Policy" to be more promising and successful through its 

Northeastern region.

EXTERNAL AFFAIRS MINISTER, H.E. MR. SALMAN KHURSHID, WITH DELEGATES
AT DELHI DIALOGUE VI IN NEW DELHI



28 Vol 6: Feb-Mar 2014

PROFILED AND 
 PUBLISHED BY Myanmar Matters

Profiled & published by Globally 
Managed Services, www.gms.net.in

Founding Chairman and 
Editor-in-Chief: Ranjit Barthakur
Executive Editor: Alisha Debara

For contributions, feedback & 
inquiries on advertising 
opportunities in Myanmar
Matters, please contact : 
Alisha Debara - alisha@gms.net.in

December - January 2014


